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W e have audited the accom panying GENERAL-PURPOSE FIN ANCIAL STATEM ENTS of the Prison District 

No. 1 of the Sixth Judicial District of Louisiana, (the District) Lak e Providence, Louisiana, a component unit of 
the East Carroll Parish Police Jury, as of an d for the year ended Decem ber 31, 2000. These general-purpose 
financial statements are the responsibility of the District's management. Our responsibility is to express an  opinion 
on th ese general-purpose financial statem ents based on our audit. 

W e conducted our audit in accordan ce with generally accepted auditing stan dards an d th e stan dar ds applicable to 
financial audits contained in issued by th e Comptroller General of th e United 
States. Those standards require th at we plan  and perform the audit to obtain reasonable assurance about wheth er 
the general-purpose finan cial statem ents are free of material m isstatem ent. An audit includes exam ining

, on ate st 
basis, evidence supporting the amounts an d disclosures in the general-purpose financial statem ents. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall com ponent unit financial statemen t presentation. W e believe th at our audit provides a 
reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to in the first paragraph present fairly, in all 
m aterial respects, the financial position of the District, as of December 31, 2000, and the results of its operations 
for the year then ended in conform ity with generally accepted accounting principles. 

In accordance with Governm ent Auditin~ Standar ds, we have also issued a report dated M ay 16, 2001, on our 
consideration of the District's internal control over financial reporting and our tests of its complian ce w ith certain 
provision of taws, regulations, contracts, and gr ants. That report is an  integral part of an audit perform ed in 

accordan ce with Government auditing stan dards and should be read in conjunction with this report in considering 
th e results of our audit. 

Our audit was m ade for the purpose of form ing an opinion on the general-purpose financial statem ents of th e 
District taken as a whole. The accompanying SUPPLEM ENTAL INFORM A TION, as listed in the table of 
contents, is presented for the purp ose of additional analysis an d is not a required part of the general-purpose 

financial statements of the District. Such information has been subjected to the auditing procedures applied in the 
audit of the general-purpose financial statem ents and, in our opinion, is fairly stated in all m aterial respects in 
relation to the general-purp ose finan cial statem ents taken as a whole. 

Also Located in Bossier City, Louisiana 
Member: Amerieaal Institute of Certified Public Accountants, Society of Louisiana Certified Public ACCOuntants and 

American Institute of Certified Publi~ Accountmas Divisior~ for CPA Firms 



Board M embers 
Prison District No. 1 of the Sixth 
Judicial District of Louisiana 
Lake Providence. Louisiana 

Also, the accompanying OTHER INFORM ATION as listed in the table of contents is presented for purposes of 
additional analysis an d is not a required part of the basic financial statements. Such inform ation has not been 

subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we 
express no opinion on it. 

J 
~~ ,..._ - 

ALLEN, GREEN & COM PANY, LLP 

M onroe, Louisiana 
M ay 16, 2001 



ASSETS AND OTHER DEBITS 

Assets 
Cash and cash equivalents 

Investments 
Accounts receivable 

Due from other funds 

Inventory 
Land, buildings and equipment 

PRISON DISTRICT NO. t OF THE SIXTH 
JUDICIAL DISTRICT OF LOUISIANA 

ALL FUND TYPES AND ACCOUNT GROUPS 
Com bined Balance Sheet 

Decem ber 31, 2000 

**GOVERNMENTAL FUNDS** 

SPECIAL 

GENERAL REVENUE 

Statem ent A 

**ACCOUNT * 

**GROUP** 

FIDUCIARY GENERAL TOTAL 

TRUST AND FIXED (MEMORANDUM 
~GENCY ASSETS ONLY) 

235,090 $ 627 $ 1,366 $ 0 $ 236.983 
670,950 0 O O 670.950 

143,766 2.558 0 0 146.324 

15,959 21,721 31,716 0 69,395 

O 5,419 0 9 5,419 

0 0 O 1,021,426 1,021,426 

TOTAL ASSETS AND OTHER DEBITS 1,066T76.5
, 

LIABILITIES AND FUND EQUITY 

Liabilities: 
Acco~ets payable 
Payroll deductions payable 
Due to other funds 
Deposits due others 

Total Liabilities 

Fund Equity: 
Investment in general fixed assets 

Fund Balances: 

Reserved for inventory 
Unreserved and undesignated fund 

balance/deficit 

39.225 33,081 1.021,426 2T150~497 

0 18,070 0 0 18,970 
1,139 0 O 0 1,139 

28,251 19,423 21,721 0 69,395 
0 0 11 360 0 11,360 

29,390
. 

0 

0 

37.493 

0 

5.419 

1,036,375_ _ (12,687) 

__  
33~081 0 99,964 

0 1.021,426 1,021,426 

0 0 5,419 

0 0 1,023,688 

Total Equity and Other Credits 1,036,375 (7,268) _ 0 1,021,426 2,060,533 

TOTAL LIABILITIES, EQUITY AND 

OTHER CREDITS $ 1,085,765 $ 30,225 ~  ~  $ 2,150~497 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 



PRISON DISTRICT NO. 1 OF THE SIXTH 
JUDICIAL DISTRICT OF LOUISIANA 

ALL GOVERNMENTAL FUNDS 
Com bined Statem ent of Revenues, Expenditures, 

and Changes in Fund Balances/Deficit 
For the Year Ended Decem ber 31, 2000 

REVENUES 
Local sources: 
Fees, charges, and commissions for services 

Use of money and property 
Other revenues 

Total Revenues 

EXPENDITURES 
Current: 
General government: 
Personal services and related benefits 

Opera ting services 
Material and supplies 
Travel and other 

Capital outlay 
Intergovem mental 

Total Expenditures 

EXCESS (Deficiency)OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES/DEFICIT AT END OF YEAR 

SPECIAL 

Statem ent B 

TOTAL 

GENERAL REVENUE (MEMORANDUM 
FUND FUNDS ONLY) 

1,808,890 $ 135,854 $ 1,944,744 
20,140 0 20,140 

58,649 0 58,649 

1,887,679 135,864 2,023,533 

878,178 19,527 897,705 
457,732 145,878 603,610 
108,891 9 108,891 
2,911 0 2,911 
22,730 680 23,410 
225,371 O 225,371 

1,695,813 166~085 1,861,898 

191,866 (30,231) 161,635 

844,509 22 963 867,472 

$ 1,036,375 $ (7,268) $ 1,029,107 

THE NOTES TO THE FINANCIAL STATEM ENTS ARE AN INTEGRAL PART OF THIS STATEMENT 
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PRISON DISTRICT NO. 1 OF THE SIXTH 
JUDICIAL DISTRICT OF LOUISIANA 

GOVERNMENTAL FUNDS - GENERAL FUND 
Com bined Statem ent of Revenues, Expenditures, and Changes 

in Fund Balances - Budget (Cash) Basis and Actual 
For the Year Ended Decem ber 31, 2000 Statem ent C 

REVENUES 
Local sources: 
Fees, charges, and comm issions for services 
Use of money and property 
Other revenues 

Total Revenues 

EXPENDITURES 
Current: 
General govern ment: 
Personal services and related benefits 

Operating services 
Material and supplies 
Travel and other 

Capital outlay 
Intergovernmental 

Total Expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEAR 

VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

1,807,600 $ 1,821,643 $ 
18,700 20,140 

14,043 
1.440 

32,334 35 048 2,714 

1,858,634 1,876,831 18,197 

897,700 878,178 19,522 

447,666 465,326 (17,66~ 
98,979 108,891 (9,912) 
3,000 2,911 89 
22,730 22,730 0 

225,700 225 371 329 

1,695,775 1 ~703,407 (7,632) 

162,859 173,424 18,565 

924,238 743 845 (180,390) 

(CONTINUED) 



PRISON DISTRICT NO. 1 OF THE SIXTH 
JUDICIAL DISTRICT OF LOUISIANA 

GOVERNMENTAL FUNDS -SPECIAL REVENUE FUNDS 
Com bined Statem ent of Revenues, Expenditures, and Changes 

in Fund Balances - Budget (Cash) Basis and Actual 
For the Year Ended Decem ber 31, 2000 Statem ent C 

REVENUES 
Local sources: 
Fees, charges, and commissions for services 

Total Revenues 

EXPENDITURES 
Current: 
General government: 
Personal services and related benefits 

Operating services 
Capital outlay 

Total Expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEAR 

VARIANCE 

FAVORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

106,500 $ 105,509 $ (991) 

106,500 105,509 (991) 

16,158 16,158 O 

95,162 96,107 (945) 
680 680 0 

112,000 112~945 (945) 

(5,500) (7,436) 

8,307 7,915 (392) 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 
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Prison District No. 1 of the Sixth 
Judicial District of Louisiana 

Notes to the General-Purpose Financial Statem ents 
As of and for the Year Ended Decem ber 31, 2000 
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Prison District No. 1 of the Sixth 
Judicial District of Louisiana 

Notes to the General-Purpose Financial Statem ents 
As of and for th e Year Ended Decem ber 31, 2000 

NO TE I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES The accompanying finan cial 
statements of the Prison District No. 1 of the Sixth Judicial District of Louisian a, Lake Providence, Louisian a, have 

been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental 
units. The Governmental Accounting Stan dards Board (GASB) is the accepted standard-setting body for 
establishing govern mental accounting an d finan cial reporting principles. 

A. REPORTING ENTITY Prison District No. 1 of the Sixth Judicial District of Louisiana was created by the 
East Carroll Parish Police Jury, as authorized by Louisiana Revised Statute 15:801 et. seq., on February 12, 1930, 
by ordinan ce number 1296, The District is govern ed by a three-member board appointed by the East Carroll Parish 
Police Jury . Board members receive compensation as provided for by law. The District is responsible for 
maintaining and operating a prison facility within the limi ts of East Carroll Parish. The prison houses both state 

and par ish prisoners. 

Govern mental Accounting Standards Board Statement No. 14 established criteria for determining which component 
units should be considered part of the East Carroll Parish Police Jury for finan cial reporting purposes. The basic 
criterion for including a potential component unit within tile reporting entity is financial accountability. The GASB 
has set forth criteria to be considered in determi ning financial accountability. This criteria includes: 

1. Appointing a voting majority of an organ ization's governing body, and: 
a. The ability of the police jury to impose its will on that organization and/or 
b. The potential for th e organization to provide specific finan cial benefits to or impose specific financial 

bin-dens on the police jury. 
2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on 

the police jury. 
3. Organizations for which the reporting entity financial statements would be misleading if data of the 

organ ization is not included because of the nature or significance of the relationship. 

B. FUNDS AND ACCO UNT GROUPS The accoun ts of the District are organ ized and operated on the basis 
of funds and account groups, A fund is an  independent fiscal and accounting entity with a self-balancing set of 
accounts. Fund accounting segregates funds according to their intended purp ose an d is used to aid management 



Prison District No. 1 of the Sixth 
Judicial District of Louisiana 

Notes to the General-Purpose Financial Statem ents 
As of and for th e Year Ended Decem ber 31, 2000 

in demonstrating compliance with fin~mce-related legal and contractual provisions. The minimum number of funds 
are maintained consistent with legal an d managerial requirements. Account groups are a reporting device to account 
for certain assets and liabilities of the governmental funds not recorded directly in those funds. 

The funds of the District are classified into the governmental category. In turn, this category is divided into separate 
fund types. The fund and account group classifications and a description of each existing fund type follow: 

Governm ental Funds Governmental funds ar e used to account for the District's general govern ment 
activities, including the collection and disbursement of specific or legally restricted monies, the acquisition 
or construction of general fixed assets, and the servicing of general long-term  debt. Governmental funds 
include: 

General fund --  the general operating fu nd of the District. It accounts for all activities except those 
required to be accounted for ha other funds. 

Com m issary special revenue fund --  is used to account for the sales of concession an d personal item s 
to the inm ates of the prison. Funds derived from  this fund are used solely for the benefit of th e inmates. 

Fiduciary Fund 

Inm ate trust account agency fund --  is used to account for monies held for the inmates dining their 
term of incarceration. It is custodial in nature (i.e., assets equal liabilities) and does not involve 
m easurem ent of operations. 

Account Groups The general fixed assets account group is use to account for fixed assets not accounted for 
in proprietary or trust funds. 

C. M EASUREM ENT FO CUS AND BASIS O F ACCOUNTING The accounting an d financial reporting 
treatment applied to a fu nd is determined by its measurement focus. Governmental fund types use the flow of 
current financial resour ces measurement focus and the modified accru al basis of accounting. Under the modified 
accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they are "measurable 
an d available.") "M easurable" mean s the amount of the tran saction can  be determined and "available" mean s 
collectible within the current period or soon enough thereafter to pay liabilities of the current period. The 
government considers all revenues available if they are collected within 60 days after year-end. Expenditures are 
recorded when the related fund liability is incurred, except for unmatured interest on general long-term  debt which 

is recogn ized when due, mad certain compensated absences an d claims and judgments which are recognized when 
the obligations are expected to be liquidated with expendable available finan cial resources. 

W ith this measurement focus, only current assets and current liabilities are generally included on the balan ce sheet. 
Operating statements of these funds present increases an d decreases in net current assets. The governm ental funds 
use the following practices in re cording revenues an d expenditures: 

Revenues Revenues for prisoner care and other fees, charges, an d comm issions for services ar e re corded 
when the District is entitled to the fun ds. 



Prison District No. 1 of the Sixth 
Judicial District of Louisiana 

Notes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended Decem ber 31, 2000 

Interest incom e on demand mad tim e deposits are recorded when the interest has been earned and the amount 
is determ inable. 

Based on the above criteria, fees, charges, and comm issions for services have been treated as susceptible to 
accrual. 

Expenditures Expenditures are generally recognized under the modified accrual basis when the related fund 
liability is incurred. 

D. BUDGETS A prelim inary budget for the ensuing year is prepared by the District's secretary prior to 
December 31 of each year and is m ade available for public inspection at least fifteen days prior to the beginning 
of each fiscal year. The proposed budget is prepared on the cash basis of accounting. The budget is established 

and controlled by the board of governors at the object level of expenditure. Encumbran ce accounting is not used 
by th e District. Appropriations lapse at year-end an d must be reappropriated for the following year to be expended. 
All changes in the budget must be approved by the board of governors. 

Formal budgetary integration (within the accounting records) is employed as a management control device during 
the year. Budgeted am ounts included in th e accompanying financial statem ents include the original adopted budget 
amounts mad all subsequent am endm ents. 

E. CASH AND CASH EQUIVALENTS Cash includes amounts in deman d deposits and interest-bearing 
dem and deposits, and tim e deposit accomlts. Cash equivalents include amounts in tim e deposits and th ose 
investments with original m aturities of 90 days or less. Under state law, the District m ay deposit funds in dem and 
deposits, interest-bearing dem an d deposits, m oney market accounts, or tim e deposits with state banks organized 
under Louisiana taw and national banks having their principal offices in Louisiana. 

F. INVESTM ENTS Investm ents are lim ited by R.S. 33:2955 and the District's investm ent policy. If the original 
maturities of investm ents exceed 90 days th ey are classified as investm ents; however, if th e original m aturities are 
90 days or less, they are classified as cash equivalents. 

The investments are reflected at fair value except for the following which ar e required/perm itted as per GASB 
Statement N o. 31: 

1. Investm ents in nontTarticiDatinz interest-eanaing contracts, such as nonnegotiable certificates of deposit 
with redemption term s that do not consider m arket rates, are reported using a cost-based m easure. 

2. The D istrict reported at am ortized cost m oney m arket investm ents and participating interest-earning 
investment contracts that have a rem aining m aturity at tim e of purchase of one year or less. 

Definitions 

Interest-earning investment contracts include time deposits with financial institutions (such as certificates of 
deposit), repurchase agreements, and guaran teed investment contracts. 



Prison District No. 1 of the Sixth 
Judicial District of Louisiana 

Notes to the General-Purpose Financial Statem ents 
As of and for the Year Ended Decem ber 31, 2000 

M oney m arket investments are short-term , highly liquid debt instrum ents that include U. S. Treasury 
obligations. 

The District participates in the Louisiana Asset Management Pool, Inc., (LAMP) which is an external investment 
pool that is not SEC-registered. Because the LAM P is an arrangem ent sponsored by a type of governmental entity, 
it is exempt by statute from regulation by the SEC. 

The investm ent objective of the LAMP is the preservation of capital an d the maintenan ce of liquidity and, to the 
extent consistent with such objective, current yield. 

Th e LAM P was established as a cooperative endeavor to enable public entities of the state of Louisiana to aggregate 
funds for investm ent. Tiffs pooling is intended to improve adm inistrative efficiency and increase investment yield. 
Th e Board of Directors of LAM P provides certain m anagement and administrative services to LAM P and, th rough 
a competitive bidding process, selects a custodial bank and an investment advisor. The custodial bank holds th e 
assets of LAM P and the investment decisions are m ade by the investment advisor. Both the custodial bank and the 

investm ent advisor are subject to the review and oversight of LAMP. 

An audit of LAM P is conducted annually by an  independent certified public accountant. Th e Legislative Auditor 
of the state of Louisiana has full access to the records of th e LAM P. 

The LAM P m ay invest in U . S. Governm ent Securities. The LAM P is designed to com ply with restriction on 
investm ent by municipalities, parishes, an d other types of political subdivisions imposed under Louisian a Revised 
Statute 33:2955. 

The LAM P seeks to maintain a stable net asset value of $1.00 per unit, but there can  be no assuran ce that the LAM P 
will be able to achieve this objective. The LAMP's portfolio securities are valued at market value even though the 
am ortized cost m ethod is perm itted by Rule 2a-7 of the Investm ent Compan y Act of 1940, as am ended, which 

governs money market mutual funds (although the LAMP is not a money market fund an d has no obligation to 
conform to this rule). The LAMP generally complies with other aspects of that rule, including the requirements 
that all portfolio securities acquired by the LAMP  must have, at the tim e of purchas e, a maxim um  rem aining 
maturity of 397 days and meet certain additional quality stan dards and that the LAM P maintain a dollar-weighted 
average portfolio maturity of not more than 90 days. 

The fair value of the position in th e pool is the same as the value of the pool shares. 

G. INVENTORY All purchased inventory items are valued at cost using the first-in, first-out (FIFO) method. 

H . FIXED ASSETS General fixed assets are not capitalized in the fun d used to acquire or construct them . 
Instead, capital acquisition and construction are reflected as expenditures (capital outlay) in the governmental fund 
and the related assets are reported in th e general fixed assets accoun t group. All pur chased fixed assets are valued 
at historical cost. No depreciation has been provided on general fixed assets. Approxim ately 8%  of general fixed 
assets are valued at actual historical cost while the rem aining 92% are valued at estim ated cost, based on the actual 
historical cost of like item s. The cost of norm al m aintenan ce an d repairs that do not add to the value of fixed as sets 
or m aterially extend their usefu l lives are not capitalized. 



Prison District No. 1 of the Sixth 
Judicial District of Louisiana 

Notes to the General-Purpose Financial Statem ents 
As of and for the Year Ended Decem ber 31, 2000 

L COM PENSATED ABSENCES All full-tim e employees of the District earn vacation leave at rates varying 
from one to ten to 20 days per year, depending on length of service. Vacation leave cannot be accum ulated. In 
addition, all em ployees receive sick leave as needed at the discretion of th e District board of governors. The cost 
of leave privileges is recognized as a current-year expenditure within the various funds when leave is actually taken. 

J. FUND EQUITY Reserves represent those portions of fund equity that are not appropriable for expenditures 
or that are legally segregated for a specific purpose. Designated fund balances represent tentative m anagem ent 

plans for future use of financial resources and are subject to change. 

K . USE OF ESTIM ATES The preparation of financial statem ents in conform ity with generally accepted 
accounting principles requires m anagement to m ake estim ates an d assumptions th at affect the reported amounts of 
assets an d liabilities and disclosure of contingent assets and liabilities at the date of the financial statem ent an d th e 
reported am ounts of revenues and expenditures during th e reporting period. Actual results could differ from th ose 
estim ates. 

L. M EM ORANDUM  ONLY - TOTAL COLUM NS The total columns on the general-purpose finan cial 
statem ents are captioned as "M em oran dum Only" to indicate that they are presented only to facilitate financial 
analysis. Data in these colum ns do not present information that reflects finan cial position, results of operations or 
cash flows in accordance with generally accepted accounting principles. Interfun d elim inations have not been m ade 
in th e aggregation of this data. 

NOTE 2 - DEPOSITS AND INVESTM ENTS At December 31, 2000, th e District had deposits as follows 

Dem an d deposits 

Petty cash 
Tim e deposits 

Total deposits 

$236,435 
548 

148,385 

$385,368 

These deposits are stated at cost, which approximates m arket. Under state law, these deposits, or the resulting bank 
balan ces~ must be secured by federal deposit insur ance or the pledge of securities owned by the fiscal agent bank. 
The m arket value of th e pledged securities plus the federal deposit insuran ce must at all times equal the am ount on 
deposit with the fiscal agent. These securities are held in the nam e of the pledging fiscal agent bank in a holding 
or custodial ban k that is mutually acceptable to both  parties. 

At year-end, the District's carrying amount of deposits was $385,368 and the bank balance was $453,367. Of the 
bank balan ce, $112,256 was covered by federal depository insuran ce. $281,779 was collateralized with securities 
held by tile pledging finan cial institution's trust department or agent but not in the District's name (GASB 
Category 3). The remaining balance of $59,332 was not secured by the pledge of securities an d was a violation of 
state law . 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB 
Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on th e custodial ban k to advertise 
an d sell the pledged securities within 10 days of being notified by the D istrict th at the fiscal agent has failed to pay 
deposited funds upon dem and. 
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Prison District No. 1 of the Sixth 
Judicial District of Louisiana 

Notes to the General-Purpose Financial Statem ents 
As of and for the Year Ended Decem ber 31, 2000 

Investm ents are categorized into these three categories of credit risk: 

Insured or registered, or securities held by the Distriet or its agent in the District's nam e. 
Uninsured and unregistered, with securities held by the counter party's trust department or agent in th e 
D istrict's nam e. 
Uninsured and unregistered, with securities held by the counter party, or by its trust departm ent or agent 
but not in the District's nam e. 

At year end, the District investm ent balances were as follows 

Type of investm ent 

Investments not subject to categorization 
External investm ent pool (LAMP) 
Total investm ents 

Reconciliation 

Deposits 

Investm ents 
Total 

Per finan cial statem ents 
Cash and cash equivalents 
Investm ents 

NO TE 3 - RECEIV ABLES The receivables at Decem ber 31, 2000, are as follows 

Class of Receivable 

Fees and charges 
Oth er 

Total 

Special 
General Revenue 
Fund Fund 

$143,766 $ 
2,558 

$2,558 

Carrying 
Am ount 

Fair 
Value 

$522,565 
$522,565 

$385,368 
522,565 

$907.933 

$236,983 
670,950 

$9 07,933 

Total 

$143,766 
2,558 

$146,324 



Prison District No. 1 of the Sixth 
Judicial District of Louisiana 

Notes to the General-Purpose Financial Statem ents 
As of and for the Year Ended Decem ber 31, 2000 

NOTE 4 - FIXED ASSETS The changes in general fixed assets are as follows: 

Lan d and im provem ents 
Buildings 
Furniture and equipment 
Total 

Balance 
Beginning 

$120,990 
589,496 

277,62~ 
$988,111 

Deletions 

$- 

Balance 
Ending 

$ 120,990 
589,496 

310 940 

$1,021,426 

NOTE 5 - RETIREM ENT SYSTEM S Substantially all employees of the District are m em bers of the Parochial 

Employees Retirement System of Louisian a (System), a cost-sharing, multiple-employer defined benefit pension 
plan adm inistered by a separate boar d of trustees. The System is com posed of two district plans, Plan  A and Plan  B, 
with separate assets and benefit provisions. All employees of the District are m embers of Plan A. 

All perm anent em ployees working at least 28 hours per week who are paid wholly or in part from parish funds and 
all elected parish offi cials are eligible to participate in the System . Under Plan  A, em ployees who retire at or after 
age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 year s of creditable service, or 
at any age with at least 30 years of creditable service are entitled to a retirem ent benefit, payable m onthly for life, 
equal to 3% of their final average salary for each year of creditable service. However, for those em ployees who 
were m embers of the supplem ental plan only before January 1, 1980, the benefit is equal to 1%  of final average 
salary plus $24 for each year of supplemental-plan-only service earned before January 1, 1980, plus 3% of final- 
average salary for each salary for each year of service credited after the revision date. Final average salary is the 

employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees 
who term inate w ith at least the amount of creditable service stated above, and do not withdraw th eir employee 
contributions, m ay retire at the ages specified above an d receive the benefits accrued to their date of term ination. 
The system also provides death an d disability benefits. Benefits are established or am ended by state statute. 

Under Plan  A, m em bers are required by state statute to contribute 9.50% of th eir manual covered salary  an d th e 
District is required to contribute at an actuarially determ ined rate. The current rate is 7.75% of annual covered 
payroll. Contributions to the system also include one-fourth of 1% (except Orleans and East Baton Rouge Parishes) 
of the taxes shown to be collectible by th e tax rolls of each par ish. These tax dollar s ar e divided between Plan A 
and Plan  B based proportionately on the salar ies of th e active m ember of each plan. The contribution requirements 
of plan m em bers and the District are established and may be am ended by state statute. As provided by Louisian a 

Revised Statute 11:103, the employer contributions are determ ined by actuarial valuation and are subject to change 
each year based on the results of th e valuation for tile prior fiscal year. The District's contributions to the System 
under Plan  A for the years ending December 31, 2000, 1999, an d 1998 were $54,695, $52,022, and $48,153, 
respectively, equal to th e required contributions for each year. 

Th e system issues an annual publicly available report that includes financial statem ents an d required supplem entary  
inform ation for the System . That report m ay be obtained by writing to the Parochial Employees' Retirem ent System 

of Louisiana, Post Offi ce Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (225) 928-1361. 
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Prison District No. 1 of the Sixth 
Judicial District of Louisiana 

Notes to the General-Purpose Financial Statem ents 
As of and for the Year Ended Decem ber 31, 2000 

N OTE 6 - OTHER POSTEM PLOYM ENT BENEFITS The District provides certain continuing health care 
and life insurance benefits for its retired employees. Substantially all of the District's employees becom e eligible 
for these benefits if they reach norm al retirem ent age while working for the District. These benefits for retirees and 
sim ilar benefits for active em ployees are provided through an insuran ce company whose m onthly prem ium s are paid 

jointly by the employee and by the District. The District recognizes the cost of providing these benefits for the 
retirees as an expenditure when paid during the year. The District had expenditures of $4,415 for one retiree. 

NOTE 7 - COM PENSATED ABSENCES At Decem ber 31, 2000, the District had no em ployee leave benefits 
requiring recognition in accordance with GASB Codification Section C60. 

NOTE 8 - INTERFUND 

Receivable Fund 

General fund (barracks accoun t) Special revenue - imnate commissary 

Special revenue - inm ate com m issary Agency fund - inm ate trust 

Agency fund - inm ate trust 

Total 

General fund (barracks account) 
Special revenue - inm ate comm issary  

Am ount 

$15,959 

21,721 

28,251 
3,464 

3L715 

$69,395 

NOTE 9 - CH ANGES IN DEPO SITS DUE OTHERS A summ ary of chan ges in inm ate trust accoun t agency 
fund deposits due others is as follow s: 

Balan ce, beginning of the year 

Additions 
Deletions 
Balan ce, end of the year 

$ (870) 
126,920 

(114,690) 
$ 1L360 



Prison District No. 1 of the Sixth 
Judicial District of Louisiana 

Notes to the General-Purpose Financial Statem ents 
As of and for the Year Ended Decem ber 31, 2000 

NO TE 10 - BUDGETS TO ACTUAL RECONCILIATION Budget comparison statem ents included in the 
accompanying financial statem ents include the original adopted budgets and all subsequent am endm ents. The 
following reconciles the excess of revenues and other sources over expenditures and other uses as shown on 
budgetary comparison Statement C (cash) to the same amounts shown on Statement B (GAAP basis): 

Excess (deficiency) of revenues and other sources 
over expenditures and other uses (cash) 
Adjustments: 
Receivables 
Revenues inadvertently om itted from th e budget for the period prior to 
conversion to the new accounting software system 
Expenditur es inadvertently om itted from the budget for the period prior 
to conversion to the new accounting software system 

Additional accounts payable discovered after year-end 

Receipts in correctly reported as revenue for budget purpose but 
reclassified as due to other funds for GAAP purposes 

Payables 

M iscellaneous adjustments 
Excess of revenues and oth er sources over 
expenditures and other uses (GAAP) basis 

Special 
General Revenue 
Fund Fund 

$ 173,424 $ (7,436) 

(12,753) 

19,121 

12,074 

46,304 

(43,649) 
(8,073) 

(15,959) 

(1,418) 

NOTE 11 - SUBSEQUENT EVENTS There was a freeze on the District's prisoners admission issued by the state 
of Louisian a due to prison unrest which will result in less than  full occupancy for the 2001 year. 



Prison District No. I of the Sixth 

Judicial District of Louisiana 

SUPPLEM ENTAL INFO RM ATIO N 



Prison District No. 1 of the Sixth 
Judicial District of Louisiana 

Com pensation Paid Board M em bers 
For the Year Ended Decem ber 31, 2000 

The schedule of compensation paid board members is presented in compliance with House Concurrent Resolution 
No. 54 of the 1979 Session of the Louisian a Legislature. 

The board members serve without compensation. A $50 per month per board member reimbursement is made to 
the general fund of the East Carroll Parish Police Jury. 

Darrin Dixon, President 

Joseph G. Jackson 

Jim Bryan t 
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Prison District No. 1 of the Sixth 
Judicial District of Louisiana 

OTHER REPORT REQUIRED BY 

The following is a report on compliance an d on internal control over financial reporting based on an  audit of 
financial statements perform ed in accordance with Government Auditing Stan dards, issued by the Comptroller 
General of the United  States. The section of the report on compliance is based solely on the audit of the general- 
purpose financial statem ents an d presents, where applicable, com pliance m atters that would be material to the 
general-purpose financial statements. The section of the report on intern al control over financial reporting is, 
likewise, based solely on the audit of th e general-purpose finan cial statements an d includes, where appropriate, any 
reportable conditions and/or m aterial weaknesses. 



 

The CPA. 
Never Unde~eslimete The VelLq#~ 

A LLEN, G REEN & COM PANY, LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. Box 6075 
Monroe, LA 71211-6075 

2414 Feffand Street 
Montoe, LA 71201 

Toil-free: (888) 741-0205 
www.alleng reencpa.com 

Phone: (310) 388-4422 
Fax: (318) 388-4664 

Report on Com pliance and on Internal Control Over Financial 
Reporting Based on an Audit of Financial Statem ents 

Perform ed in Accordance W ith Governm ent Auditing Standard 

Board M em bers 
Prison District N o. 1 of the Sixth 
Judicial District of Louisiana 
Lake Providence, Louisiana 

Tim Green, CPA 
M argie W illiamson, CPA 

Sylvia R. Fallin, CPA 
Sharon K. French, CPA 
Regina R. Mekus. CPA 

Ernest L. Allen. CPA (Retired) 
1963 - 2000 

W e have audited the general-purpose financial statem ents of Prison District N o. 1 of the Sixth Judicial District of 
Louisiana, Lake Providence, Louisian a, a component unit of the East Carroll Parish Police Jury, as of and for the 
year ended Decem ber 31, 2000, and have issued our report thereon dated M ay 16, 2001. W e conducted our audit 
in accordance with generally accepted auditing standards and the stan dards applicable to financial audits contained 
in Government Auditin~ Stan dards. issued by the Comptroller General of the United States 

Com pliance 
As part of obtaining reasonable assurance about whether the District's general-purpose financial statem ents are free 
of m aterial m isstatem ent, we perform ed tests of its com pliance with certain provisions of laws, regulations, 
contracts and grants, noncom pliance with  which could have a direct and material effect on th e determ ination of 
financial statem ent am ount s. However, providing an opinion on compliance with th ose provisions was not an  

objective of our audit an d, accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance th at are required to be reported under 

In plan ning an d perform ing our audit, we considered the District's int ernal control over financial reporting in order 
to determ ine our auditing procedures for the purp ose of expressing our  opinion on th e finan cial statem ents and not 
to provide assurance on the internal control over financial reporting. Our consideration of the intern al control over 
financial reporting would not necessarily disclose all m atters in th e internal control over financial reporting th at 
m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore 
of the internal control components does not reduce to a relatively low level the risk th at m isstatem ents in amounts 
that would be m aterial in relation to th e financial statem ents being audited m ay occur  and not be detected w ithin 
a tim ely period by employees in the norm al course of perform ing th eir assigned functions. W e noted no m atters 
involving the internal control over finan cial reporting and its operation th at we consider to be m aterial weaknesses. 

However, we noted one imm aterial instance of noncom pliance which we have reported to m an agem ent of th e 
District in a separate letter dated M ay 16, 2001, included later in this report. 
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Also Located in Bossier CiW, Louisiana 
M ember: American Institute of Certified Public Accountants, Society of Louisiana Certified Public Aeeountams and 

American Institute of Certified Public Accountants Division for CPA Finns 



Board M embers 
Prison District N o. 1 of the Sixth 
Judicial District of Louisiana 
Lake Providence, Louisiana 

This report is intended solely for the inform ation and use of the Board m embers, m anagem ent, federal awarding 
agencies, and pass-through entities and is not intended to be and should not be used by an yone other than these 

specified parties. 

ALLEN , GREEN & COM PANY , LLP 

M onroe, Louisiana 
M ay 16, 2001 
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Prison District No. 1 of the Sixth 
Judicial District of Louisiana 

O ther Inform ation 

The information in the following section is management's actions or intentions concerning Prior- and current-year 
audit findings. This in form ation has been prepared by the m anagem ent of the District. M anagement accepts full 
responsibility for the accuracy of the inform ation. This inform ation has not been audited by the auditors, and 
accordingly, no opinion is expressed. 



Prison District No. 1 of the Sixth 
Judicial District of Louisiana 

Sum m ary Schedule of Prior Audit Findings 
Decem ber 31, 2000 

Reference # and title: 99-F1 Financial Records 

Initially occurred: Fiscal year ended December 31, 1999 

Condition: Activity for the comm issary special revenne fund and the inm ate trust account agency fund is entered 
on Quickbooks from the information in the manual checkbook. Deposits for July through December were not 
entered on the Quickbooks register nor on the manual check register. Cash balan ces for these accounts were not 
m aintained during th is tim e period. The bank accounts also were not reconciled to th e general ledger. Deposits 
were also not m ade tim ely. 

For the tim e period January th rough June, purchases and sales from inventory  were m aintained by item on 
Quickbooks. In July through December, only the sales from inventory were recorded on Quiekbooks. A physical 
inventory  was taken at certain intervals but was not reconciled to the general ledger. No physical inventory  was 
taken at December 31, 1999 to support the general ledger balance. 

Corrective action taken: A complete set of books was maintained during the year 2000 an d bank reconciliations 
are being done tim ely. Periodically a physical inventory  is being taken. 

Initially occurred: Fiscal year ended December 31, 1999 

Condition: In the general fund, the following was found: 

Two checks with only one signature. 
One check with no purchase order. 
One instance of disbur sem ent not approved by appropriate personnel. 
One instance in which invoice amount did not agree to check am ount. 
Eight instances in which paym ent was m ade from a copy of an invoice, not th e original invoice. 
Four instances in which the invoice was not paid timely. 
One instan ce in which the charge was not supported by evidence of receipt of goods. 

In the com m issary  special revenue fund, the following was found: 
1. Seven instances of documentation not provided. 
2. Four instances where canceled check could not be provided. 
3. Eight instances of docum entation not canceled to aid in prevention of duplicate paym ents. 
4. Two instances of disbur sem ent not approved by appropriate personnel. 
5. Eleven instances in which the invoice was not paid tim ely. 

: Several of the above findings were corrected. Those that were not corrected are included 
in the cur ran t-year m anagem ent letter 



Prison District No. 1 of the Sixth 
Judicial District of Louisiana 

Sum m ary Schedule of Prior Audit Findings 
Decem ber 31, 2000 

Initially occurred: Fiscal year ended Dec ember 31, 1997 

Condition: The District did not adopt a budget for the comm issary special revenue fund for the year ended 

December 31, 1999. 

Corrective action taken: The District adopted a budget for the comm issary special revenue fund for the year 

ended December 31, 2000. 

Initially occurred: Fiscal year ended December 31, 1997 

Condition: Receipts of th e inm ate trust fu nd are checks, money orders and cash. Prenum bered receipts are issued 
for the cash received. W hen the deposit slip is prepared, checks and money orders are listed by individual but the 
cash is not. The receipt numbers th at m ake up the cash deposit is not included on the deposit slip. Cash receipts 
can not be traced to validated deposits because the receipt number was not included on the deposit slip. 

: Th e District is currently m aintaining a cash receipt log. 



 

The CPA. 
Never Underestimate The VeJu~TM 

A LLEN, G REEN & C OM PANY, LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. Box 6075 
M onroe, LA 71211-6075 

2414 Ferrand Street 
Monroe, LA 71201 

Board M embers 
Prison District No. 1 of the Sixth 
Judicial District of Louisiana 
Lake Providence, Louisiana 

Tell-free: (888) 741-0205 
www.alleng reencpa.com 

M anagem ent Letter 

Phone: (318) 388-4422 
Fax: (318) 388~f004 

Tim Green, CPA 
M argie W illiamson, CPA 

Sylvia R. Fallin, CPA 
Sharon K. French, CPA 
Regina R+ Mekus, CPA 

Ernest L. Allen. CPA (Retired) 
1963 - 2000 

In plan ning and perform ing our audit of the general-pur pose financial statem ents of the Prison District No. 1 of the 
Sixth Judicial District of Louisian a, Lak e Providence, Louisiana, a component unit of the East Carroll Parish Police 
Jury, as of and for the year ended December 31, 2000, we considered the District's intern al control to plan our 
auditing procedures for th e purpose of expressing our opinion on the financial statem ents an d not to provide 
assur ance on internal control. 

However, during our audit, we noted certain m atters involving internal control an d other operational m atters that 
are presented for your consideration. This letter does not affect our report dated M ay 16, 2001, on the financial 
statem ents of th e District. W e will review the status of th ese com ments during our  next audit engagem ent. Our 
com m ent and recomm endation, which has been discussed with appropriate members of m anagem ent, is intended 
to improve intem al control or result in other operating efficiencies. W e will be pleased to discuss this comm ent 
in further detail at your convenience, to perform  0aly additional study of this m atter, or to assist you in im plementing 
the recom m endation. Our  com ment is summ arized as follows: 

Com m ent: For adequate internal control, disbur sements should have sufficient docum entation and posting to th e 
general ledger should be consistent. In th e general fund, the following was found: 

1. Two instances in which the invoice was not paid tim ely 

In the com m issary special revenue fund, the following was found: 

1. Two instances where canceled check could not be provided. 
2. Two instan ces where the accounting/distribution is not consistent and correctly posted. 

A sam ple of 60 checks were selected for testing out of a population of approxim ately 1,500 checks. 

Recom m endation: All disbursem ents should have sufficient documentation before the disbursem ent is m ade an d 
posting to the general ledger should be consistent. All doen nlentation should be retained. 
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Board M em bers 
Prison District No. 1 of the Sixth 
Judicial District of Louisiana 
Lake Providence, Louisiana 

All disbursements will have sufficient docum entation. The docum entation w ill be 
posted correctly to the general ledger. Disbursem ent s will be paid tim ely. On disbursements that apply

, support 
of receipt of goods will be provided. 

00-M 2 U nsecured D eposits 

Com m ent: Louisiana Revised Statutes Title 39 - Public Finance - addresses collateralization requirements for 
public funds. Specifically, LSA-R.S. 39:1218 and LSA-R.S. 39:1225, require that fiscal agents of a depositing 
authority, such as the District, provide security at all times equal to one hundred percent of the am ount of collected 
funds. The securities should be of th e types outlined in LSA-R.S. 39:1221. 

At December 31, 2000, the District had $449,877 on deposit with one depository. FDIC covered $108,766 of 
deposits and the bank had pledged collateral with a market value of $281,779 at December 31, 2000. The remaining 
$59,332 was unen llateralized. 

Recom m endation: Pledged collateral should be m onitored by th e District to ensure all funds are collateralized 
in accordance with state statute. 

M anagem ent's response: The bank balances will be monitored and th e bank will be requested to pledge additional 
collateral to cover District deposits. 

This report is intended solely for the inform ation and use of file Boar d, m anagem ent, federal awarding agencies
, 

and pass-through entities and is not intended to be and should not be used by anyone oth er than these specified 
parties. 

ALLEN, GREEN & COM PANY , LLP 

M onroe, Louisiana 
M ay 16, 2001 


